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About the International Carbon Action Partnership

An international forum of 41 national & subnational governments to 
exchange knowledge and experiences on emissions trading systems (ETS)

➢ Share best practice & learn from each others’ experiences

➢ Facilitate development and improvement of carbon markets

➢ Explore the role of emissions trading in decarbonization
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ETS worldwide

29

8

12

The number of ETS systems in 
force grew from 25 to 29

17% of global GHG emissions are 
under and ETS cap
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Allowance price developments

Allowances prices in most systems have 
been largely stable since 2022

This follows significant price gains and 
record levels over the last 3+ years

2005 - 2023 (June) Jan 2021 – Jun 2023
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Groups affected by carbon pricing 

Economic
transition/loss
of jobs

Fair distribution of co-
benefits

Competitiveness
impacts

Additional 
expenses for
energy and
fossil intensive 
products

Source: adelphi
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Auctioning revenues in ETSs

High carbon prices and new revenue 
streams raised a record $63 billion 

globally in 2022. The EU ETS 
represents 2/3 of the total.

Revenues are being reinvested to 
further climate action or assist 

industry and consumers

More than half of the total revenues 
raised by ETSs since 2008 was 

collected in 2021 and 2022 alone
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Using auction revenue

Spending depends on the policy objectives of the jurisdiction
Can build political support among the public and other constituencies
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➢ Focus on climate funding

– Member States decide how to use their auction 
revenue

– Min. 50% should go towards climate action

– The Innovation Fund, populated with 530 million 
ETS allowances, was established to support 
innovation in low-carbon technologies across 
member states 

– The Modernization Fund, fed with revenues from 
4.5% of total allowances for 2021-30, finances 
low-carbon technology innovation, 
modernization of energy systems and energy 
efficiency in 10 lower-income MSs

– The Social Climate Fund will be put in place 
alongside the ETS 2 to address social impacts 
from the new system
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EU auctioning revenues
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▪ RGGI considered a “Cap and invest” 
program – emphasis on investment

▪ RGGI states decide how they invest 
RGGI revenues 

▪ Approx. 80% of proceeds have so far 
been invested in consumer benefit 
programs
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RGGI auctioning revenues
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Auctioning revenues in ETSs: RGGI investments in New Jersey 

Source: The Investment of RGGI Proceeds in 2021 (2023)

NJBIZ: NJEDA expands NJ ZIP voucher program statewide (2022)
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Auction revenue use in California and Quebec

➢ Linked carbon market with joint auctions

➢ Manage shares of auctioning revenues separately

California
• Strict statutory requirements on how revenues 

must be spent
• Revenues from state-owned allowances go to 

GHG Reduction Fund (for clean transportation, 
sustainable communities, clean energy, energy 
efficiency, natural resources, waste diversion)

Quebec
• Revenues go to the Quebec Green Fund
• Supports climate change programs and helps 

achieve objectives set out in the Climate Change 
Action Plan
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California auctioning revenues
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Auctioning revenues in ETSs: Funding mitigation in New Zealand

Source: RNZ (2022) 
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Auctioning revenues in ETSs: Setting priorities in Nova Scotia

*funded in fiscal year 2021-2022

Source: Sustainable Communities Challenge Fund



Thank you

www.icapcarbonaction.com

@ICAPSecretariat

International Carbon 
Action Partnership

http://www.icapcarbonaction.com/

